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Abstract

In this paper we exploit global analysis to explore welfare properties of
a standard one-commodity GEI, under different notions of constrained
Pareto optimality. In a unifying framework we revise and extend some
of the leading results of the literature on incomplete markets and gov-
ernment intervention, including those concerning financial innovation.
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Jhdqdnrsorv hw Do1 +4<<3,/ zkr krzhyhu pdlqwdlq vxfk dvvxpswlrq1 Wkh uhdvrq lv wkdw/ lq wkh odwwhu sdshu/ wkh

sodqqhu fdq dovr gluhfwo| d�hfw wkh dvvhw vsdq e| fkrrvlqj surgxfwlrq sodqv1 Wklv surgxfhv d gluhfw vsdqqlqj

h�hfw ri wkh w|sh h{dplqhg lq Wluhool +5333,1
6Iru surgxfwlrq hfrqrplhv/ K vkrxog dovr dffrxqw iru �up w|shv1 Pruhryhu/ d wklug ihdwxuh pxvw eh frqvlg0
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frqvlghu wkh fdvh ri dq rshq hfrqrp| lq zklfk dvvhwv duh ghqrplqdwhg lq gl�huhqw fxuuhqflhv1 Lq wklv fdvh/ wkh
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