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Abstract

The paper studies equilibria for economies with imperfect competition and non-convex tech-
nologies. Following Negishi, firms maximise profits under downward-sloping perceived de-
mand functions. Negishi’s assumptions, in particular the assumption of a single monopolistic
competitor in each market, are relaxed. Existence of equilibria is obtained, under otherwise
standard assumptions, for productions sets defined in each firm by the union of a convex
technology and a technology subject to fixed costs. In the light of a counterexample, it is
assumed that fixed factors are distinct from variable factors. Technically, the proof rests on
pricing rules.
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This is a revised version of the paper presented at the European Conference on General Equilibrium, Athens, May
2002. The main revision consists in using pricing rules that allow for some negative prices, a device evoked in a
conversation with Jean-Marc Bonnisseau in Athens. That device permitted major weakenings of the assumptions.
The perceptive remarks of an anonymous referee are acknowledged most gratefully. The paper presented at Athens
is available from the authors.
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